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President Bush’s Sons 


Seek Governorships 


Jeb Bush, who is seeking the 
Republican nomination for governor 
in Florida, and his older brother, 
George, who is involved in the same 
pursuit in Texas, face unusual chal- 
lenges as they try to step out of the 
shadow of their famous father, George 
Bush. “As the son of a famous person, 
I carry the pluses and minuses of past 
wars,” Jeb Bush said recently. 

Unlike the 40-year-old John Ellis 
Bush (known as Jeb), who faces stiff 
competition, the 46-year old George 
Walker Bush (known as George W. or 
Junior), a managing partner in the 
Texas Rangers baseball team, seems 
to have an easy road to the Republican 
nomination. But once each is past the 
primaries, Governor Lawton Chiles of 
Florida is considered more vul- 
nerable than his counterpart in Texas, 
Ann W. Richards. 

Some strategists say victory will be 
harder for Jeb Bush, who announced 
first and who has more political ex- 
perience, including a stint as Florida 
Secretary of Commerce, now that his 
brother has entered the race. 

“It hurts because it makes it seem 
more like a political grab by Tweed- 
ledee and Tweedledum, a matter of 
family obligation, rather than that 
they really want to do something for 
the people,” said Ray Strother, a 
Democratic consultant. 

Jeb Bush worries that, with George 
running, too, “it turns it into a People 
magazine story.” 

Unlike their father, who started asa 
hybrid of moderate Republicanism 
and the more conservative politics of 
his adopted state, and then leaped to 
the right as Ronald Reagan’s Vice 
President, the sons stick to the strict 
conservative line. 

After they have had a chance to build 
up independent images, both want 
their parents to campaign for them. 
President Bush carried both Florida 
and Texas in 1992, and Barbara Bush 
is popular in each state. 

“You bet I am going to campaign,” 
Mrs. Bush said recently. 

By MAUREEN DOWD 
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Britain Releases I.R.A. Correspondence 


LONDON — Two days after acknow- 
ledging secret contacts with the Irish 
Republican Army, the British Govern- 
ment went before the House of Com- 
mons Monday to defend its policy and 
released scores of messages sent over 
the last 10 months that show two suspi- 
cious adversaries trying to pursue a 
settlement. 

The often blunt messages include 
frequent repetition of the 
Government’s insistence that an end 
to violence must precede face-to-face 
talks. There was also an aborted 
cease-fire offer from the I.R.A., anger 
over leaks to the press and an apology 
for a bomb attack. 

The release of the messages seemed 
to neutralize the Government’s critics 
because the correspondence ap- 
peared to show that there was no 


deviation from its policy of refusing to 
negotiate unless the I.R.A. abandons 
violence. But at one point, a Protes- 
tant leader from Northern Ireland 
who accused the Government of lying 
—a breach of protocol in the House of 
Commons — was expelled from the 
chamber. 

In Belfast, Northern Ireland, the 
leader of Sinn Fein, the political wing 
of the I.R.A., also released its version 
of the exchanges, saying that at one 
point it had been ready for a cease-fire 
but that the Government had backed 
off. 

Gerry Adams, the leader of Sinn 
Fein, also said some Government 
documents were counterfeit, and he 
insisted the talks were substantive 
negotiations, not simply exploratory. 

By JOHN DARNTON 


High Court to Revisit Religion in Schools 


WASHINGTON — Reopening its 
long-running debate over religion 
and the public schools, the Supreme 
Court agreed Monday to decide 
whether New York State breached 
the constitutional boundary be- 
tween church and state when it set 
up a school district to serve a group 
of Hasidic Jews. 

The Jewish group sought public 
education for their handicapped 
children but also wanted to shelter 
the children from the outside world. 

The case confronts the Justices with 


one of the thorniest of current con- 
stitutional disputes: the extent to 
which the Government may, or must, 
take account of religion and accom- 
modate religious needs. The New 
York State Court of Appeals, the 
state’s highest court, declared the 
school district unconstitutional, rely- 
ing on Supreme Court precedent. 
The invitation to rewrite the con- 
stitutional law of church and state is 
not one that the Justices will neces- 
sarily accept. 
By LINDA GREENHOUSE 


Jersey Democrats End Suit to Block Governor-Elect 


TRENTON, New Jersey — 
Democrats Monday abandoned their 
effort to keep Christine Todd Whitman 
from becoming governor of New Jer- 
sey, acknowledging that they had 
found no proof that she won the elec- 
tion because of efforts to suppress 
minority voting. 

From the start the Democrats had ac- 
knowledged that their civil suit had 
only the slimmest of chances of 


preventing the Jan. 18 inauguration of 
the first woman ever elected Governor 
of New Jersey. 

Still the decision to back off from the 
suit, a week before a judge was 
scheduled to rule, was important vin- 
dication both legally and politically 
for Mrs. Whitman, who has been fight- 
ing to keep her transition effort on 
track amid the controversy. 

By JOSEPH F. SULLIVAN 
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Crude Oil Prices Plunge to a 3-Year Low 


NEW YORK — Crude oil prices 
plunged to their lowest levels in three 
years Monday, sending the prices of 
gasoline and heating oil down. 

The inability of OPEC to agree last 
week to cut output has sent the oil 
market into turmoil, with the January 
futures price of the benchmark West 
Texas Intermediate crude dropping 
$1.07, to $15.31 a barrel. 

That is the lowest price since June 
1990. The drop had an immediate ef- 
fect on products made from crude oil. 
Heating oil futures also fell, for ex- 
ample, to 46.80 cents a gallon, down 
3.26 cents. 

“The prognosis is very good for the 
consumer,” said Thomas Burns, the 


manager of economics at Chevron. 
“The lower prices will be brought 
into the system quickly.” 

Although economists cautioned that 
the lower prices might not be around 
long, the bond market pushed interest 
rates slightly lower on the theory that 
cheaper oil reduced the threat of in- 
flation. The yield on the 30-year 
Treasury bond fell to 6.23 percent 
from 6.24 percent on Friday. 

Stephen Brown, a senior economist 
at the Federal Reserve Bank of Dal- 
las, said that lower oil prices, if sus- 
tained, would reduce inflation, in- 
crease growth and narrow the trade 
deficit. 

By AGIS SALPUKAS 


Japan Stocks Skid to Lowest Level in a Year 


TOKYO — The deepening malaise in 
Japan’s economy — and concern that 
the Government does not have a plan 
for breathing new life into it— pushed 
the world’s second-largest stock 
market into a free fall Monday. 

Analysts worry that the plunge, if un- 
checked, threatens a crisis that might 
affect Wall Street and other markets. 
The upheaval also confronts the young 
reformist Government of Prime Mini- 
ster Morihiro Hosokawa with urgent 
economic choices. 

The stock market had declined 
steeply for more than a month, but it 
entered a sort of vertigo Monday when 
nobody seemed willing to buy. At one 
point the 225-stock Nikkei index plum- 
meted 1,055 points, or 6.3 percent, 
before a few investors decided to take 
advantage of the cheap prices and do 
some buying. 

After the huge swings, the Nikkei 
index closed down 647.66 points, or 3.9 


percent, at 16,078.71. That was the 
lowest level ina year and represented 
the loss of billions of dollars in value 
in just the last few days. 

“T expect this market to go much 
lower still, and so do most of my 
clients,” said Robert Sasaki, at Jar- 
dine Fleming Securities. 

The hardest-hit stocks were banks, 
which plunged 8.6 percent as a sector. 
The roller-coaster session capped a 
four-year-long market decline, in 
which $3 trillion in value has been 
wiped out and the economy has been 
dealt a serious blow. 

The economy is expected to shrink 
this year and corporate profits are 
tumbling. 

The economists at J.P. Morgan & 
Company, for instance, forecast that 
the Japanese economy will contract 
six-tenths of 1 percent this year and 
will post no growth next year. 

By JAMES STERNGOLD 


Court to Rule on Suit of Failed-S.&L. Lawyers 


WASHINGTON — The Supreme 
Court agreed to decide whether the 
Federal Deposit Insurance Corpora- 
tion, acting as manager of a failed 
savings institution, could recover 
some of its losses by suing the 
institution’s outside lawyers and ac- 
countants for professional malprac- 
tice. 

The F\D.I.C. is seeking hundreds of 
millions of dollars from the profes- 
sional advisers to failed savings and 


loan associations, and two important 
Federal appeals courts have split over 
whether the legal theory behind these 
lawsuits is valid. 

The question for the Supreme Court 
is whether the F.D.I.C. can sue 
lawyers and accountants in the name 
of a failed institution when the in- 
stitution itself, had it still existed, 
would have been barred from bring- 
ing an identical lawsuit in its own 
name. 










DOW DOLLAR 
30 vs. Japanese 
Industrials Yen 
3,677.80 109.20 Yen 
-6.15 +0.45 Yen 





BONDS 


30-Year 
Treasuries 

6.23% 

-0.01 





Stocks Offset Oil News 


Stock prices turned downward late 
Monday, failingto respond to declining oil 
prices and an upturn in existing home 
sales. The early gain in the Dow Jones in- 
dustrial average, which finished off 6.15 
points, to 3,677.80, was prompted by a 
strong performance from the transporta- 
tion index. 

The drop in the price of crude oil to its 
lowest level in nearly five years lifted 
transportation issues with the prospect of 
cheaper fuel, but also caused oil stocks to 
fade. 

Volume was heavy at 272.7 million 
shares traded on the New York Stock Ex- 
change. The number of losing issues nar- 
rowly outpaced gainers by 1,067 to 1,053. 

The market was also helped by a3.6 per- 
centincrease in existing home sales in Oc- 
tober, another sign of an improving out- 
look for housing . 

UAL rose 8 1/4, to 148 1/2. A $400 million 
contract for cellular-telephone equip- 
ment awarded to Hughes Network Sys- 
tems lifted the stock price for General 
Motors, by 1/2, to 54 3/8. Hughes is a unit of 
GM. 


Paine Webber raised or initiated ratings 
on several banks, gambling stocks, semi- 
conductor makers and some toy manufac- 
turers. Among the banks was J.P. Morgan, 
up 118, to 703/4and raised to neutral from 
unattractive. Society Corporation, a bank 
holding company was upgraded to attrac- 
tive from neutral and rose 3/8, to 29 1/2, 
while BankAmerica was reiterated witha 
buy rating, closing at 43 5/8, up 1. 

A strong buy fecommendation, up from 
neutral, by Michael Lauers, a Kidder 
Peal analyst, apparently sent TRW 
stock up 3 3/4, to 65 58. 

By ROBERT HURTADO 
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Homeless Woman’s Death Chastens Officials 


WASHINGTON — Inside the Depart- 
ment of Housing and Urban Develop- 
ment, Secretary Henry G. Cisneros 
was reminding a meeting of subor- 
dinates Monday that reducing home- 
lessness was his agency’s top goal. 

Outside, 10 stories below, the police 
were carting away the corpse of a 
homeless woman who had died over- 
night at the bus stop across the street. 

A dead homeless person at the 
doorstep of the nation’s top officials 
on homelessness: There are people 
who would see that as a metaphor for 
the Government's failures. The death 
of the woman, known only as Brenda, 
coincided with a battle with White 
House budget officials over Mr. 
Cisneros’ desire to double his annual 
budget on programs for the homeless, 
to a total of $1.5 billion. 


“You could describe me as a 
secretary who’s shamelessly describ- 
ing the death of this woman while talk- 
ing about budget increases,” he said 
later, “but I’m told there were home- 
less people outside who knelt in 
prayer at this woman’s body. So when 
I raise my voice in search of funds, I 
know I’m not alone.” 

Outside, little could be learned 
about the woman who had died on a 
bench, beneath a blanket, surrounded 
by shopping bags and carrying vials of 
medication. 

The police said she seemed to have 
died of natural causes. Homeless 
people on the street said that she was 
in her early-to-middle 30’s and had 
spent many nights sharing a heat grate 
a few blocks away. 

By JASON DePARLE 


Potential Gain From Fixing Hubble Is Vast 


CAPE CANAVERAL, Florida —Ina 
few weeks, the troubled Hubble Space 
Telescope, which has been orbiting 
for more than three years, could be 
casting its first really sharp-eyed gaze 
on the heavens. 

The result may be the strongest 
evidence yet for the existence of black 
holes and how galaxies have evolved 
over time, the most precise measure of 
the expansion rate of the universe, the 
clearest picture of quasars and pos- 
sible glimpses of the formation of 
planets around other stars. 

Or the telescope could still be as 
fuzzy-sighted as ever, a disappointing 


underachiever and one more embar- 
rassment to the National Aeronautics 
and Space Administration. 

It all depends on the success of 
astronauts who are scheduled to em- 
bark on Wednesday in the space shut- 
tle Endeavour on a planned 11-day 
mission to try to correct the Hubble’s 
vision, which has been seriously 
flawed since the $1.6 billion telescope 
was launched in April 1990. 

Astronomers, astronauts and NASA 
officials agree that this is the most 
complex flight attempted since the 
Apollo lunar landings. 

By JOHN NOBLE WILFORD 


Border Roads, Bridges Are Not Ready for Nafta 


LAREDO, Texas — Never mind the 
“Streets of Laredo.” The main con- 
cerns in this border town are the high- 
ways to Laredo. And the bridges. Both 
are clearly overwhelmed. 

Even as they celebrate passage of 
the North American Free Trade 
Agreement and the boom times they 
are sure the agreement will bring, of- 
ficials in communities along both 
sides of the 2,000-mile United States- 
Mexico border warn that the roads, 
bridges and customs stations needed 

“to handle expanded trade between 
the two countries are already overbur- 


dened. And without major new con- 
struction, they say, the situation will 
only worsen. 

In Laredo, the busiest crossing over 
the Rio Grande, the number of trucks 
heading south has jumped even 
without the pact, to 800,000 last year 
from 185,000 in 1987. With Mexico and 
the United States projecting a dou- 
bling of their trade by the end of the 
century and another doubling by 2010, 
officials in Laredo say the transporta- 
tion network needed to handle the 
next surge is simply not in place. 

By SAM HOWE VERHOVEK 


Briefly Noted 


U.S. Pays More for Atomic Cleanup 

WASHINGTON — The Energy 
Department is paying the contractors 
it hires to clean up pollution at 
nuclear weapons sites a third more on 
average than private industry spends 
on comparable environmental 
projects, officials said Monday. 

In an effort to end the large cost over- 
runs and long delays in the vast 
nuclear cleanup program, the depart- 
ment now plans to take back control of 
the programs from the private con- 
tractors that do most of the work, the 
officials said. Thomas Grumbly, assis- 
tant secretary for environmental res- 
toration, who manages the $6-billion- 
a-year cleanup program, said that the 
Department would have to hire 400 
more additional Federal workers to 
do jobs now handled by contractors, 
but that it would save $360 million in 
1995 and even more in years to come. 


Admiral Testifies on Tailhook 

NORFOLK, Virginia (AP) — The 
Navy’s top admiral Monday denied he 
visited the floor of a Las Vegas hotel the 
night that most women have complained 
they were harassed during the 1991 Tail- 
hook convention of naval aviators. 

“I was not there,” said Admiral Frank 
B. Kelso II, chief of naval operations. Ad- 
miral Kelso testified in a hearing to 
determine whether Commanders 
Thomas Miller and Gregory Tritt would 
face a court-martial. In all, 83 women 
have said they were assaulted during 
the convention of the pilots’ group, the 
Tailhook Association, most them on 
Sept. 7, 1991, on the third floor of the 
hotel where the event was taking place. 


Vermont Seeks Help on Health 

BRATTLEBORO, Vermont — Ver- 
mont is ready to revamp its health 
care system on its own and wants the 
Federal Government to get out of the 
way, or maybe help just a little, dozens 
of witnesses told two United States 
Senators Monday. 

“We will need some help from the 
Federal Government,” said Governor 
Howard Dean, who is a pediatrician. 

That help, he said, could take the - 
form of keeping Federal pension and 
benefit laws from preventing this 
state requiring employers to pay 
health insurance premiums, regard- 
less of the fate of President Clinton’s 
effort to require that nationally. 
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Glory Days: Auerbach Recalls an Old Streak 


In pro basketball’s pioneer years, 
the Caps had. nothing to do with 
salaries and everything to do with a31- 
year-old coach named Red Auerbach. 

When the Washington Capitols 
opened the 1948-49 schedule with 15 
consecutive victories, Auerbach’s 
team set a record for a winning streak 
at the start of aseason. That record has 
endured for 45 years. But suddenly it’s 
in jeopardy. 

If the Houston Rockets defeat the 
Milwaukee Bucks in Houston Monday 
night for a 140 start, they will have an 
opportunity to match the Caps’ record 
on Thursday night against the Knicks 
at Madison Square Garden. 

It’s as if Caps was short for a time 
capsule that had been opened. In- 
stead of thumping rock music, soar- 
ing slam- dunks and chartered jet- 


liners, pro basketball in those early 
years of the N.B.A. meant smoky 
arenas, two-hand set shots and train 
rides. 

Auerbach’s teams in Boston were 
always at their best in the playoffs, 
winning nine championships. But it’s 
no coincidence that the N.B.A.’s 
second longest streak at the season‘s 
start is 14 games, set by Auerbach’s 
reigning champion Celtics in 1957. 

“Boston is where I started lighting 
up cigars on the bench when I knew we 
had won,” he said. “I never did it with 
the Caps.” 

And when Red Auerbach was 
reminded about his 15-0 start, he told 
how it ended. “On the road against 
the Indianapolis Jets,” he said. “One 
of the worst teams in the league.” 

By DAVE ANDERSON 


Oilers Trounce Steelers to Take Lead in A.F.C. 


HOUSTON (AP) — Houston’s War- 
ren Moon passed for 295 yards, in- 
cluding a 66-yard strike to Haywood 
Jeffires, and William Fuller had 
four of the team’s six sacks as the 
Oilers (7-4) took the lead in the 
A.F.C. Central for the first time this 
season with a 23-3 win over the Pit- 
tsburgh Steelers. 

The Oilers victory Sunday night 
marked their sixth straight win and 
their longest winning streak in 31 
years. 


“It’s got to be our best of the year,” 
said coach Jack Pardee, who was in 
danger of being fired after a 1-4 start. 

Both defenses put on a show in the 
brutal and scoreless first quarter. Pit- 
tsburgh (6-5) didn’t cross midfield 
until the second quarter. Al Del Greco 
kicked a 43-yard field goal and Gary 
Brown ran 3 yards for a touchdown as 
the Oilers took a 10-3 lead at the half. 

“All I can say right now is we're not 
playing good football,” Steelers 
coach Bill Cowher said. 


Weather 


U.S. Cities Following are the highest and lowest 
temperatures for the 22 hours ended 10 P.M. (E.S.T.) 
yesterday, the precipitation for the 24 hours ended 8 
P.M. (E.S.T) yesterday and expected conditions for 
today and tomorrow. Conditions: C-cloudy, F-fog, 
H-haze, |-ice,PC-partly cloudy, R-rain, Sr-showers, 
S-sunny, Sn-snow,SS-snow showers, T-thunderstorms. 


Cities Yesterday Today Tomorrow 
Atlanta 66/34 0 60/34 S 57/39 PC 
Boston 49/39 0 39/33 PC 40/24 S 
Chicago 30/25 0 40/20 PC 44/26 PC 
Dallas 68/36 0 70/41 PC 70/55 C 
Denver 5830 0 53/25 PC 42/26 C 
Detroit 36/28 .06 40/20 S 49/25 S$ 
Kansas City 43/24 0 50/92 PC 55/38 C 
Los Angeles 73/53 O 66/55 PC 72/49 S 
Miami 76/57 0 76/56 PC 77/67 PC 
New York City 50/88 0 4232 S 43/28 S 
Philadelphia 48/36 0 42/0 S 47/26 S$ 
Phoenix 74/48 O 69/51 PC 66/47 PC 
San Francisco 60/52 .15 59/50 PC 60/45 PC 
San Juan 8674 O 85/75 C 87/75 C 
Washington 47/36 0 4231 S 47/28 § 


Foreign Cities Following are the highest and 
lowest temperatures and precipitation (in inches) for the 
24 hours ended 10 P.M. (E.S.T.) yesterday and the 
normal temperature range for this time of year. 

*Not available trc-trace. 






Cities Yesterday Norm 
Acapulco .... Oo 88/72 
Athens... 51/46 tre 63/50 
Buenos Aires... 81/55 0 79/57 
30/28 0 43/34 

77/64 0 72/63 

58/ 36 Q 64/50 

0/ 27 0 48/39 

5/45 16 55/39 

-66/ 50 0 68/45 

83/75 16 86/73 

38/28 «6.51 (36/21 

31/19 QO 46/37 

-64/ 50 0 59/ 46 

.87/75 0 8873 

.75/ 64 to)|8=— 75/61 

-58/ 43 0 57/39 

-37/ 28 te =©39/ 25 


Scoreboard 


College Football Top 25 

The Top Twenty Five teams in The 
Associated Press 1993 college football 
poll, with first-place votes in paren- 
theses, records through Nov. 27 and 
ranking in the previous poll: 

1. Florida St. (42) 11-1-01 

2. Nebraska (17) 11-0-0 2 

3. West Virginia (1) 11-0-05 

4, Auburn (2) 11-0-03 

5. Notre Dame 10-1-0 4 

6. Tennessee 9-1-1 6 

7. Texas A&M 10-1-08 

8. Miami 9-2-0 9 

9. Florida 9-2-0 7 

10. Wisconsin 8-1-1 10 

11. Ohio St. 9-1-1 12 

12. North Carolina 10-2-0 13 

13. Penn St. 9-2-0 14 

14. UCLA 8-3-0 15 

15. Boston College 8-3-0 11 

16. Alabama 8-2-1 17 

17. Arizona 9-2-0 19 

18. Colorado 7-3-1 18 

19. Oklahoma 8-3-0 16 

20. Kansas St. 8-2-1 20 

21. Indiana 8-3-0 21 

22. Virginia Tech 8-3-0 22 

23. Michigan 7-4-0 23 

24. Clemson 8-3-0 24 

25. Michigan St. 6-40 25 

Others receiving votes: Southern Cal 
32, Louisville 31, Fresno State 23, Cin- 
cinnati 18, Virginia 13, North Carolina 
State 12, Washington 11, Arizona State 
4, California 4, Wyoming 4, Ball State 2. 


Sunday’s Games 
National Basketball Association 

Golden State 91, Detroit 88 
Portland 120, Sacramento 109 

National Hockey League 
Detroit 4, N.Y. Islanders 1 
Winnipeg 4, St. Louis 3 
N.Y. Rangers 3, Washington 1 


Ward Wins Camp Award 

TALLAHASSEE, Florida (AP) — 
Record-setting quarterback Charlie 
Ward of Florida State was honored 
Monday as the nation’s outstanding 
football player by the Walter Camp 
Football Foundation. 

Ward, the catalyst of the nation’s 
highest-scoring team, was selected for 
the award ina poll of coaches and 
sports information directors from the 
country’s Division 1-A schools. Ward 
completed 264 of 380 passes for 3,032 
yards, with 27 TDs and only 4 intercep- 
tions. 
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Fleeing to Suburbia 
With Federal Support 


SCHAUMBURG, Illinois — Over 
the past two decades, a small 
Chicago program has reached almost 
legendary stature by helping the 
black residents of public housing 
quietly flee to a suburban world that 
promises more jobs, better schools, 
and safer streets. 

Admirers of the Chicago effort, 
called the Gautreaux program, say it 
is one of the few answers that has ac- 
tually passed a field test. They point 
to an encouraging, though limited, 
body of research that suggests 
families earn more and do better in 
school after leaving the cities. 

But with the expansion comes 
questions about whether Gautreaux 
has really accomplished as much as 
its supporters suggest, and whether 
its achievements can be duplicated. 

Henry G. Cisneros, the Housing 
Secretary, visited the Gautreaux 
program earlier this year and said 
he hoped eventually to start a 
similar effort in every major city. 
“I’m very impressed with what 
they’re doing,” he said. 

The program cuts against decades 
of Federal housing policy. Nonethe- 
less, the Federal Government is plan- 
ning to spend $234 million over the 
next two years on similar programs to 
help about 6,200 families move to 
middle-class neighborhoods. 

The Department of Housing and 
Urban Development is now con- 
sidering applications from about a 
dozen cities, including New York, 
and will finance programs in five of 
them. Congress also agreed to 
finance a similar program in Los An- 
geles. 

“This is not an easy issue political- 
ly,” said Paul B. Fischer, a professor 
at Lake Forest College. He added 
that the economic and racial integra- 
tion of America’s neighborhoods 
could do much to end the unfolding 
urban tragedy. But, he cautions, “I 
don’t know if there’s the political 
will, the political resources, the 
political skill to make it happen.” 

By JASON DePARLE 
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Israeli Troops, Palestinians Battle in Gaza 


JERUSALEM — The occupied Gaza 
Strip was jolted Tuesday by its worst 
violence since the agreement signed 
in September by Israel and the Pales- 
tine Liberation Organization, with 
dozens of people wounded as Israeli 
soldiers fired on stone-throwing 
Palestinian youths. 

No one was reported killed. But the 
uncommonly high number of 
wounded, coupled with fiery 
roadblocks and running battles in 
refugee camps and towns across the 
roiling coastal strip, were reminiscent 
of the worst days of the Palestinian 
uprising. 

Reports from hospitals said that 
about 70 Arab youths were shot, most- 


ly with plastic-coated bullets but also, 
in some cases, with regular ammuni- 
tion. 

Worried that the violence could spin 
out of control and jeopardize continu- 
ing negotiations over the September 
accord, Israeli Army commanders met 
with local officials of the P.L.O.’s 
mainstream Fatah faction. 

Israeli military and political leaders 
deny that they have targeted militants 
allied with the P.L.O. or that they are 
trying to catch whomever they can 
before they start pulling back and 
Palestinian self-rule begins. Prime 
Minister Yitzhak Rabin said that he 
regretted the latest violence. 

By CLYDE HABERMAN 


Frustrated Resolution Trust Nominee Withdraws 


WASHINGTON — When the Clinton 
Administration asked Stanley Tate in 
July to head the Resolution Trust Cor- 
poration, he could scarcely wait to lay 
his hands on the troubled Federal 
agency. 

Four months later, still waiting for a 
confirmation hearing and 
beleaguered by accusations of im- 
proper behavior, the Republican real 
estate developer from Florida, 
withdrew his nomination Tuesday 
with a parting tirade against the 
“vicious” ways of the nation’s capital. 

He read a long letter addressed to 
the President, recounting how he was 


unable to get a Senate confirmation 
hearing, or even an appointment to 
meet with the Democratic chairman of 
the Senate Banking Committee, 
Senator Donald W. Riegle Jr. of 
Michigan. 

Mr. Riegle did not respond to ques- 
tions Tuesday about why he refused to 
meet Mr. Tate, who said he had called 
the Senator’s office 40 times seeking to 
present his side of the issues in ques- 
tion. In a written statement, he said 
that the committee had been following 
its normal practice of gathering facts 
about Mr. Tate. 

By JOHN H. CUSHMAN Jr. 


Clinton Tries to Mollify Muslims Over Rushdie Talk 


WASHINGTON — Apparently seek- 
ing to calm the fury aroused by his 
meeting last week with Salman Rush- 
die, President Clinton insisted Tues- 
day that he “meant no disrespect” and 
emphasized that he had spent only “a 
couple of minutes” with the author at 
the White House. 

In an angry response to the White 
House meeting, the head of Iran’s 
judiciary, Ayatollah Mohammed 


Yazdi, last week labeled Mr. Clinton 
“the most hated man before all the 
Muslims of the world.” Officials said 
the White House had been particular- 
ly stung by criticismr from Muslims 
who have normally been supportive of 
American policy. 
“T hope that I will not be 
misunderstood,” the President said. 
“I believe I made the right decision.” 
By DOUGLAS JEHL 
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Japan’s Leaders Act to Revive Economy 


TOKYO — Struggling to master the 
art of massaging investor sentiment, 
Japan’s new Government reversed 
course Tuesday and — rather than 
leaving the depressed stock market to 
manage its own problems — issued a 
flurry of promises designed to rein- 
vigorate the nation’s battered 
economy. 

The sudden show of concern hear- 
tened investors, helping buoy share 
prices modestly after the steep plunge 
on Monday. After tumbling nearly 4 
percent in value on Monday, the 225- 
stock Nikkei index bounced nervously 
Tuesday morning and then firmed up 
in the afternoon. The index gained 
327.83 points, or 2 percent, to close at 
16,406.54. 

Trading volume was a moderate 320 
million shares. 

However, analysts insisted words 
from the Government would not be 


enough to support the market for long 
and that investors would be waiting 
for clear signs that the Prime Minister, 
Morihiro Hosokawa, had a workable 
plan for pulling the economy out of its 
deep recession. 

Hirohisa Fujii, the Finance Minister, 
said he was watching the markets with 
“utmost attention,” while he was 
reported to have agreed with Hiroshi 
Kumagai, the Minister for Internation- 
al Trade and Industry, to ease various 
restrictions on land transactions to 
give that deeply depressed market a 
lift. The central bank governor, 
Yasushi Mieno, said he was following 
the situation closely. 

Mr. Hosokawa told the Parliament in 
the afternoon that he was prepared to 
reduce income taxes next year to in- 
crease consumer demand, one of the 
weakest sectors of the economy. 

By JAMES STERNGOLD 


French Trade Compromise Nears 


WASHINGTON — The Clinton Ad- 
ministration suggested Tuesday that it 
saw new room for compromise with 
France in a lingering standoff that has 
been the major obstacle to an interna- 
tional agreement on lowering world 
trade barriers. 

With negotiations on the accord, 
under the aegis of the General Agree- 
ment on Tariffs and Trade, entering 
a final phase, conciliatory signals 
from both the United States and 
France contributed to a new sense of 
optimism among delegates that a set- 
tlement might be reached by a dead- 
line that is now two weeks away. 

“There is an increasing belief that 
the round not only has to be, but will 
be, concluded,” Peter Sutherland, 


the Director General of GATT said at 
the organization’s headquarters in 
Geneva Tuesday. 

And in an interview published 
Tuesday in The Washington Post, 
Prime Minister Edouard Balladur of 
France said his Government was 
willing to relax its rigid stance in an 
agricultural dispute with the U.S. 
that has been the main stumbling 
block to the agreement. American of- 
ficials immediately welcomed the 
statement, and both Mickey Kantor, 
the United States trade repre- 
sentative, and Agriculture Secretary 
Mike Espy said the U.S. would be 
willing, in turn, to show flexibility of 
its own. 

By DOUGLAS JEHL 


Mexican Company Buying Major U.S. Bus Maker 


The largest truck and bus manufac- 
turer in Mexico said Tuesday that it 
had agreed to buy Motor Coach In- 
dustries International Inc., a major 
United States bus maker whose cus- 
tomers include Greyhound Lines Inc., 
for $336.6 million in stock. 

The proposed buyout of Motor Coach 
by a new United States subsidiary of 
Consorcio G Grupo Dina S.A. of 


Mexico City will create the largest bus 
manufacturer in North America. The 
companies have combined annual 
revenues of $1.4 billion. 

The transaction is one of the biggest 
deals announced between United 
States and Mexican companies since 
the North American Free Trade 
Agreement was approved by the 
House of Representatives on Nov. 17. 
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Stocks Mixed, Dow Up 


Stocks were mixed Tuesday, with blue- 
chip issues up on the strength of oil stocks 
which helped ease a sharp downturn in 
bond prices. Larger than expected gains 
in the Consumer Confidence index and 
Chicago Purchasing Managers index, 
helped cause bond prices to fall, sending 
interest rates higher. 

Oil stocks were basically up on a 
rebound from price declines on Monday. 
“Many portfolio managers like the oils, 
and when there is a break in the price, 
they like them even better,” said one 
trader. 

More importantly, analysts detected a 
sorting out within the oil group, as the 
companies whose earnings are less sensi- 
tive tooil-price changes were the ones that 
bounced back Tuesday. 

British Petroleum rose by 1 1/8, to 59 14, 
Chevron was also up 1 1/4, to 86 7/8, Mobil 
rose 13£, to 76 3/8, and Amoco closed at 53 
38, up 1. 

The Dow Jones industrial average rose 
6.15 points, to 3,683.95, while the Standard 
& Poor’s index of 500 stocks slipped 0.11 
points, to 461.79. High-tech issues helped 
the Nasdaq composite gain 2.85 points to 
finish at 754.39, with the New York Stock 
Exchange composite down 0.28 point, to « 
254.79. 

Volume on the Big Board tracked a 
stronger course than Monday, as290.3 mil- 
lion shares changed hands, and losing is- 
sues outnumbered gainers by 1,095 to 990. 

Health Management Systems was up 2 
1. Merrill Lynch upgraded the stock. The 
company Tuesday posted earnings of 26 
cents a share in the fourth quarter com- 
pared to a loss of 6 cents a share for the 
same period a year ago. 

By ROBERT HURTADO 
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Inquiry Details Sexual Abuse at Seminary 


LOS ANGELES — In one of the 
largest cases of its kind, 11 Roman 
Catholic friars at a Franciscan semi- 
nary in Santa Barbara, California, 
sexually molested dozens of students 
over the course of more than 20 years, 
according to an internal inquiry. 

At a press conference disclosing the 
findings Monday, the Reverend 
Joseph P. Chinnici, a regional leader 
of the Franciscan Order, offered 
apologies to the victims and said, “The 
abuses perpetrated by our own 
brothers on the victims and their 
families is truly horrific. We totally 
abhor what has occurred.” 

The inquiry found that from 1964, 
until the institution, St. Anthony’s 
Seminary, closed in 1987, various 
members of its faculty engaged in ac- 
tivites including sexual touching, sug- 
gestive spankings, oral copulation and 


sodomy. The victims were mostly resi- 
dents at the seminary aged 14 to 16, but 
some were siblings of the older boys 
as young as 7. 

Reverend Chinnici said reports of the 
abuse started to emerge only in 1989. As 
its widespread nature became ap- 
parent, an independent commission of 
inquiry was formed late last year. 

One of the offending friars, Philip 
Wolfe, was convicted in 1989 and sen- 
tenced to a year in jail for oral copula- 
tion of a minor. One of the 11 friars has 
died and one has left the order. A 
twelfth is undergoing board review 
after being accused of “grooming” a 
boy in preparation for sexual abuse. 
Of the remaining eight men, seven are 
now receiving treatment as sex of- 
fenders and one is being evaluated for 
treatment. 

By SETH MYDANS 


Judge Dismisses Charges Against Clark Clifford 


NEW YORK — A New York State 
judge dismissed fraud, conspiracy and 
bribery charges against Clark M. Clif- 
ford Tuesday, ruling the former 
Secretary of Defense and advisor to 
Democratic Presidents will never be 
well enough to stand trial for his al- 
leged role in the Bank of Credit and 
Commerce International scandal. Mr. 
Clifford, who is 86 and had open heart 
surgery last winter, was charged with 
helping the Bank of Credit and Com- 
merce International illegally take 
control of First American Bankshares 
Ine. 

While expected, the move to dismiss 
Mr. Clifford’s case removes a sig- 


nificant legal hurdle in his a long-run- 
ning battle to clear himself of criminal 
and civil charges brought as a result of 
the B.C.C.I. scandal. 

The dismissal follows the acquittal 
in August of Robert A. Altman, Mr. 
Clifford’s protege, former law partner 
and fellow officer at First American 
following a five month trial on similar 
charges. 

“It closes the book,” Mr. Clifford 
said. 

In fact, Mr. Clifford and Mr. Altman 
still face a number of outstanding law- 
suits and possible Federal criminal 


charges. 
By KENNETH N. GILPIN 


Clinton Signs Brady Bill, Ending Seven-Year Fight 


WASHINGTON — President Clinton 
signed the Brady handgun-control bill 
into law Tuesday, saying that 
Americans were finally recognizing 
that their right to bear arms had to be 
better regulated because it had 
“turned into an instrument of main- 
taining madness.” 

With the legislation’s namesake, 
James S. Brady, seated in a wheel- 
chair by his side in the packed East 
Room of the White House, President 
Clinton culminated a nearly seven- 
year legal battle. 


The legislation requires the buyer 
of a handgun to wait five business 
days before taking possession of it. 
The waiting period is to be used by 
local law-enforcement authorities to 
fulfill a requirement that the back- 
ground of every handgun buyer be 
checked. 

States that already require back- 
ground checks and waiting periods of 
at least five days are exempt from the 
legislation, which will take effect in 
three months. 

By THOMAS L. FRIEDMAN 


Briefly Noted 


Kevorkian Jailed Again, Plans Fast 

ROYAL OAK, Michigan — Dr. Jack 
Kevorkian was sent to jail again Tues- 
day when he refused to post bond after 
being charged for the third time with 
breaking a Michigan law against as- 
sisting in a suicide. 

“Go to hell!” Dr. Kevorkian said 
when Judge Daniel Sawicki of District 
Court ordered the 65-year-old retired 
pathologist to put up $50,000 in cash 
after he was charged with assisting in 
the Oct. 22 suicide of Merian Ruth 
Frederick. 

As he was led away, Dr. Kevorkian 
said, “You call this a civilized 
society?” Asked if he was upset about 
his high bond, he replied, “No, I 
shouldn’t come this cheap. It should 
have been a million.” His lawyer, 
Michael A. Schwartz, told reporters 
that his client would resume a hunger 
strike he began when he was briefly 
jailed in neighboring Wayne County 
earlier this month. 


Immunity Runs Out for Diplomats 

NEW YORK — Diplomatic immunity 
is about to run out for scofflaws in New 
York City. The city will crack down on 
diplomatic scofflaws in the city begin- 
ning next year by having the State 
Department refuse to renew 
diplomatic registration plates to those 
countries that renege on their parking 
tickets. 

The Russian Consulate and its Mis- 
sion to the United Nations were listed 
by the city as by far the most flagrant 
diplomatic scofflaw, with 20,539 un- 
paid parking tickets — worth about 
$801,121 — on 180 vehicles in 1992. 


Task Force to Develop AIDS Drugs 

WASHINGTON — The Clinton Ad- 
ministration announced Tuesday that 
it would set up a working group to 
devise a new strategy to develop AIDS 
drugs. The Secretary of Health and 
Human Services, Donna E. Shalala, 
said that 12 years after the beginning 
of the AIDS epidemic “the sad fact 
remains that not a single new drug ap- 
plication for an anti-retroviral drug is 
currently before” the Food and Drug 
Administration. 

The new group, the Task Force on AIDS 
Drug Development, will be led by Dr. 
Philip R. Lee, the Assistant Secretary for 
Health, and will include 14 other mem- 
bers from drug companies, universities, 
the Government and AIDS groups. 
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SPORTS 
N.F.L. Awards Franchise to Jacksonville 


ROSEMONT, Illinois — In a totally 
unexpected move, the National Foot- 
ball League awarded an expansion 
franchise Tuesday to Jacksonville, 
Florida, a city that only last summer 
had dropped out of the bidding and as 
recently as a month ago was con- 
sidered a long shot behind St. Louis 
and Baltimore. 

The new team, named the Jaguars, 
and Charlotte’s Carolina Panthers, 
voted in five weeks ago, will begin play 
in 1995 as the N.F\L.’s 29th and 30th 
teams. 

Jacksonville becomes the league’s 
smallest market and its second-smal- 
lest television market. But its addition 


Huskies Stun Cavaliers 


Connecticut handed No. 12 Virginia 
its worst defeat and held it to its lowest 
point total in the 29 years University 
Hall has been open, a 77-36 thrashing 
Monday night. 

“Tt want to apologize to everybody 
who was here tonight for having to sit 
through something like that,” Virginia 
coach Jeff Jones said. “We stunk the 
place up.” 

Virginia committed 20 turnovers and 
made just 12 of 53 field goal attempts 
(23 percent). The Cavaliers were out- 
rebounded 59-25. 

The Huskies (2-0) did it with pressure 
defense. 


strengthens the N.F\L.’s presence in 
the attractive Southeastern market, 
with three teams in Florida — Jack- 
sonville joins Miami and Tampa Bay — 
as well as Charlotte and Atlanta. 

Jacksonville beat out bids from Bal- 
timore (with three groups), St. Louis 
and Memphis. The league officials and 
club owners feared litigation from the 
original St. Louis bidding group if the 
franchise were awarded to the new St. 
Louis group. Some felt Baltimore was 
too close to Washington, where the 
Redskins play. A Memphis team would 
have played in the Liberty Bowl, an 
old stadium that would have been 
refurbished. 


Laimbeer Retiring? 


RICHFIELD, Ohio (AP) — Bill Laim- 
beer, whose flying elbows helped give 
the Detroit Pistons their “bad boy” 
image in the late 1980s, may be through 
with basketball. 

“I won’t deny it. How about that?” 
Laimbeer said Tuesday night when 
asked about speculation that he 
planned to retire Wednesday. “That’s 
basically all I’m going to say right 
now.” 

Laimbeer, 36, suited up for the 
Pistons’ game against the Cleveland 
Cavaliers, but coach Don Chaney said 
he did not intend to use the 6-foot-11- 
inch center in the game. 





Weather 


U.S. Cities Following are the highest and lowest 
temperatures for the 22 hours ended 10 P.M. (E.S.T.) 
yesterday, the precipitation for the 24 hours ended 8 
P.M. (E.S.T) yesterday and expected conditions for 
today and tomorrow. Conditions: C-cloudy, F-fog, 
H-haze, |-ice,PC-partly cloudy, R-rain, Sr-showers, 
S-sunny, Sn-snow,SS-snow showers, T-thunderstorms. 


Cities Yesterday Today Tomorrow 
Atlanta 63/41 0 63/38 S 63/41 PC 
Boston 45/35 0 3825 S 47/28 S§ 
Chicago 36/25 0 46/28 PC 44/38 Sr 
Dallas-Ft.Worth 70/41 0 65/53 C sa49 T 
Denver 51/32 0 44/30 PC 50/24 PC 
Detroit 40/28 O 46/25 S 48/38 Sr 
Kansas City 49/28 0 49/39 Sr 4236 C 
Los Angeles 69/57 67 74/48 S 76/52 S$ 
Miami 79/59 0 78/67 PC 79/72 PC 
New York City 45/87 0 40/29 S 49/33 PC 
Philadelphia 46/32 0 43/25 S 51/28 § 
Phoenix 69/46 0 67/46PC 7045 S 
San Francisco 60/49 0 6245 S 64/46 S 
San Juan 87/74 .04 87/774PC 8675 C 
Washington 46/34 0 45/30 S 53/33 PC 


Foreign Cities Following are the highest and 
lowest temperatures and precipitation (in inches) for the 
24 hours ended 10 P.M. (E.S.T.) yesterday and the 
normal temperature range for this time of year. 

*Not available trc-trace. 


Norm 


88/72 
63/ 50 
79/ 57 
43/ 34 
72/63 
64/ 50 
48/ 39 
55/39 
68/45 
86/73 
34/21 
46/ 37 
59/ 46 
88/73 
75/61 
57/39 
39/ 25 


Cities 





Briefly Noted 


Chargers Shut Out Colts 

INDIANAPOLIS (AP) — San Diego’s 
Stan Humphries, making his first start 
in seven games after being sidelined 
with a bruised shoulder, picked apart 
the Indianapolis Colts Monday night. 

Humphries completed touchdown 
passes of 39 and 8 yards in the second 
quarter. Indianapolis never sacked 
him as he connected on 16 of 25 at- 
tempts for 216 yards without an inter- 
ception. 

The result was a 31-0 triumph that 
revived hopes of a late-season charge 
to the playoffs for the defending A.F.C, 
West champions. 


Kovalev to Face N.H.L. Hearing 

NEW YORK (AP) — Alexei Kovalev of 
the New York Rangers, suspended by 
the N.H.L. for injuring Dale Hunter of 
the Washington Capitals, will face a 
league hearing Wednesday. 

The suspension kept Kovalev from 
Tuesday night’s game against the New 
Jersey Devils. 


More Cuban Athletes Defect 

SAN JUAN, Puerto Rico (AP) — Cuba 
hustled more athletes out of this U.S. 
commonwealth Tuesday after a wave of 
defections, while loyal athletes called 
the deserters “babies” and promised 
to stay with Havana “for all time.” 


Cunningham Anticipates Return 

PHILADELPHIA (AP) — Randall 
Cunninghan,, in his first appearance in 
the Philadelphia Eagles’ locker room 
in a month, said he wants to play again 
before the season ends and hopes to 
start the final three games. 
Cunningham’s prediction Monday 
would mean that the quarterback 
could be back as early as Dec. 19 at In- 
dianapolis. 


Scoreboard 


Monday Night’s Games 

National Basketball Association 
San Antonio 102, Milwaukee 95 
L.A. Clippers-118, New Jersey 94 
Indiana 105, Sacramento 103 





National Hockey League 
Hartford 4, Ottawa 2 
Buffalo 3, Toronto 0 

Dallas 6, Edmonton 5 (OT) 
Vancouver 2, Chicago 1 (OT) 
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Clinton Marks AIDS Day Amid Heckling 


WASHINGTON — As a finger-point- 
ing AIDS protester shouted that Presi- 
dent Clinton had failed to meet 
promises to fight the deadly disease, 
Mr. Clinton Wednesday delivered an 
impassioned defense of his support of 
AIDS research. 

Unlike his two immediate predeces- 
sors, who rarely mentioned the 
epidemic in public, Mr. Clinton threw 
himself enthusiastically into an inter- 
national recognition of World AIDS 
Day, making his commemoration as 
personal as possible. 

“T have a friend who lost her mother 
and another friend who lost his wife 
to AIDS because of tainted blood 
transfusions,” Mr. Clinton tolda group 
of doctors, students and researchers 


at Georgetown Medical Center. “For 
nearly every American with eyes and 
ears open, the face of AIDS is no 
longer the face of a stranger. Millions 
and millions of us have now stood at 
the bedside of a dying friend and 
grieved.” 

The President visited seven AIDS 
patients at the medical center 
before addressing the group of medi- 
cal professionals about what his Ad- 
ministration was doing to help them 
confront the epidemic. The Presi- 
dent tried to calm the protester with 
a show of sympathy, saying it was 
better that people reacted to AIDS 
with rage rather than with mute 
resignation. 

By THOMAS L. FRIEDMAN 


Medicaid Issue Clouds Passage of Health Plan 


WASHINGTON — in a move that 
could significantly complicate Presi- 
dent Clinton’s effort to overhaul the 
nation’s health care system, Governor 
Mario Cuomo and New York’s Con- 
gressional delegation are insisting 
that the plan be changed to give more 
Medicaid money to states like New 
York. 

While generally praising the 
President’s proposal, Governor 
Cuomo complained that it would 
preserve a formula for distributing 


Medicaid money that penalizes states 
with large numbers of poor people 
and generous benefits. 

Senator Daniel Patrick Moynihan, 
Democrat of New York, said he, too, 
wants to revise the Medicaid formula, 
and he is in a position to do so. As 
chairman of the Senate Finance Com- 
mittee, he will have a big role in shap- 
ing health care legislation. 

The formula for distributing 
Medicaid money is an explosive issue. 

By ROBERT PEAR 
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U.S.-Korea Forces 
May Be Strengthened 


WASHINGTON — With President 
Clinton facing a decision on whether 
to seek sanctions against North 
Korea, the Pentagon is weighing op- 
tions for strengthening United States 
and South Korean forces in the event 
that the confrontation over North 
Korea’s nuclear program worsens. 

Clinton Administration officials 
said that Gen. Gary E. Luck, the com- 
mander of American forces in South 
Korea, is worried that sanctions 
against North Korea for its refusal to 
allow international inspections of its 
nuclear sites could increase the risk 
of conflict. The officials said General 
Luck is preparing a list of steps to 
strengthen American forces in South 
Korea. 

Reflecting his concern that 
diplomacy may fail to resolve the stan- 
doff with North Korea, Mr. Clinton has 
ordered Defense Secretary Les Aspin 
and Gen. John Shalikashvili, the Chair- 
man of the Joint Chiefs of Staff, to per- 
sonally review with him the Pentagon’s 
plan to defend South Korea. 

Mr. Clinton’s request comes amid 
conflicting Pentagon assessments 
about whether American and South 
Korean forces in the region would be 
able to withstand a North Korean at- 


tack. 
By MICHAEL R. GORDON 


Texas Town Snubs Apple Computer Over Gay Policy 


ROUND ROCK, Texas — It sounded 
like a bonanza for suburban William- 
son County: high-tech, high-wage jobs, 
1,500 or more by the turn of the cen- 
tury. Apple Computer wanted to build 
an $80 million office complex on a 
patch of ranchland just north of Aus- 
tin. 

But shortly after Apple executives 
and county officials announced the 
plans, in tandem with a $750,000 
property tax abatement for the com- 
pany, three of the five county commis- 
sioners here raised objections. 


Apple, they noted, is one of a growing 
number of corporations that confer 
health benefits on the unmarried 
partners of their employees, including 
homosexuals. That policy undermines 
traditional family values, they said, 
and Williamson County should not 
condone it. 

With nearly 70 people crowded 
into a small meeting room on Tues- 
day — one of them shouting that the 
county “was not founded on same- 
sex lovers and live-in lovers” — the 
commissioners rejected the tax 


abatements. 

Apple officials said Wednesday that 
as a matter of both principle and 
economics the company would not 
build on the site unless the tax break 
was restored. 

Governor Ann Richards was left 
pleading with the company to look at 
other sites in Texas. Apple officials 
said that while they Would entertain 
lobbying by Texas officials for other 
sites, they also planned to look outside 
the state. 

By SAM HOWE VERHOVEK 
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4th-Quarter Growth May Be Best of °93 


Three upbeat economic reports sug- 
gested Wednesday that the fourth 
quarter might turn out to be the 
strongest of the year, as many 
economists and executives have been 
predicting. 

A widely followed survey of 300 
manufacturers showed that factories 
continued to rebound in November. 
The Government reported that con- 
struction spending rose solidly in Oc- 
tober. And the Government’s second 
look at third-quarter economic growth 
revealed a healthy rise in corporate 
profits and even more robust spending 
by consumers and business than ini- 
tially estimated. 

“Business is very strong,” said Alan 
Hall, a materials purchasing manager 
for Playtex Apparel in North Carolina 
“We haven’t had enough capacity to 
make product and we’ve hired a lot of 
people.” 


But while many forecasters think the 
economy could be growing at a 4 per- 
cent rate or better this quarter — sub- 
stantially faster than in the summer — 
they expect growth to moderate again 
in early 1994. “We do see a slight 
decline in the newyear,” Mr. Hall said, 
“but not a deep trench.” 

The National Association of Pur- 
chasing Management, which conducts 
the survey of industrial companies, 
said its index rose to 55.7 in November 
from 53.8 in October, suggesting the 
economy was growing at its fastest 
pace since last winter. A reading over 
50 suggests that the nation’s manufac- 
turers are growing. 

The industries that have most to gain 
from low interest rates are among the 
peppiest: furniture, business equip- 
ment and industries like rubber and 
plastics for auto makers. 

By SYLVIA NASAR 


Prudential Opens New Inquiry Into Charges 


Prudential Insurance has opened a 
new investigation into an executive's 
charges that the company defrauded 
institutional investors in one ofits real 
estate funds. 

The inquiry, disclosed in a Nov. 23 
letter to institutional clients and con- 
sultants, is the second by the insurer 
in a few months to examine the allega- 
tions. The new investigation, to be 
overseen by senior officers of Pruden- 
tial, will assess appraised values of 
dozens of properties in the company’s 
Property Investment Separate Ac- 
count, or Prisa. 


In a lawsuit filed last month, Mark 
Jorgensen, the Prudential executive 
who in 1992 began managing three 
Prudential real estate funds, con- 
tended that company executives im- 
properly inflated values of certain 
properties over a period of years in 
Prisa. 

Their actions, the suit states, falsely 
improved the fund performance, in- 
creased the cost of investing in it 
beyond its actual worth and improper- 
ly increased the fees paid to the in- 
surance company. 

By KURT EICHENWALD 


Trade Optimism Grows, as Does Posturing 


BRUSSELS — Amid optimism that a 
new world trade agreement may at 
last be near, France and the US. 
engaged in a contest of diplomatic 
posturing intended to nudge each 
other into making important conces- 
sions. 

Secretary of State Warren Chris- 
topher called on officials of the 
European Community here in Brus- 
sels to elevate the 116-nation talks to 
the political level, warning that 
failure to reach agreement in the next 
two weeks would mean economic 
doom for Europe and the rest of the 
world. 


Mr. Christopher arrived as top trade 
officials from the European Com- 
munity and the U.S. tried yet again to 
reach agreement on some of the sensi- 
tive trade issues that have divided the 
French Government from the rest of 
Europe and created one of the biggest 
obstacles to the trade talks. 

The hope is that if the differences 
could be smoothed over by the end of 
this week, the bargain struck here be- 
tween the U.S. and the European Com- 
munity could pave the way for a suc- 
cessful conclusion of the world trade 
talks by Dec. 15. 

By ELAINE SCIOLINO 
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Many Stocks Advance 


Stocks advanced broadly on Wednes- 
day, gaining momentum from a firm 
bond market and rallies at the Tokyo 
and London exchanges. 

In its best performance this week, 
the Dow Jones industrial average rose 
13.13 points, to 3,697.08, trading above 
3,700 for most of the session before fiz- 
zling at the close. Technology stocks 
and issues sensitive to the economic 
recovery gained in a rally that also 
embraced retail, banking and airline 
shares. 

Gains in Tokyo and London before 
trading opened in New York set the 
tone. In Tokyo, the Nikkei 225 index 
gained 4.38 percent and in London the 
Financial Times Stock Exchange 100 
index was up 2.09 percent. 

Gene Seagle, director of technical 
research for Gruntal & Company, 
wasn’t surprised by the day’s market. 
“The best five months of the year his- 
torically starts in November,” he said. 
“J think we may test the 3,800 range by 
years end.” 

Walt Disney rose 7/8, to 40 3/4, and ac- 
counted for 17 percent of the Dow’s ad- 
vance. Traders cited European news 
reports that the company planned to 
inject $500 million into its troubled af- 
filiate Euro Disney. 

The Nasdaq composite, spurred by a 
push in high technology issues, rose 
9.42 points to close at 763.81. 

General Motors rose 1/2, to 53 1/4. 
Chrysler was up 1 1/2, to 54 and Ford 
rose 1 7/8, to 62 5/8. 

Intel climbed 11/4, to 62 3/4. The com- 
pany, with Viacom and General Instru- 
ment, will develop technologies to 
allow personal computers to access 
information services over cable 
television lines. 
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Landing-Fee Pact in L.A. Irks Carriers 


WASHINGTON — All the big airlines 
agreed under protest Wednesday to 
pay higher fees at Los Angeles Inter- 
national Airport, removing the threat 
by the nation’s third-busiest airport to 
bar them from landing their planes 
starting this weekend. 

The agreement, worked out in 
general terms late Tuesday night after 
14 hours of talks orchestrated by 
Transportation Secretary Federico F. 
Pena, was announced Wednesday 
afternoon. 

“This is a binding agreement,” Mr. 
Pena said at a news conference Wed- 
nesday. “The airport will be open this 
weekend. The traveling public will be 
served.” 


Since July, the airlines have refused 
to pay a new landing fee of $1.56 for 
every 1,000 pounds of airplane weight, 
up from 51 cents, saying it was un- 
reasonable. A jumbo jet would pay 
about about $900 to land. 

Los Angeles airport officials said the 
deal signed Wednesday calls for the 
airlines to pay the airport about $17 
million on Friday to cover retroactive 
fees and to continue to make the new 
payments unless the higher fees are 
found to be excessive in litigation. If 
the fees are later found to be too high, 
either by the courts or through ad- 
ministrative challenges, they will be 


refunded. 
By JOHN H. CUSHMAN Jr 


U.S. Sets New Standards for Mammogram Clinics 


WASHINGTON — The Food and 
Drug Administration Wednesday an- 
nounced stricter standards for 
clinics that give mammograms, rais- 
ing the possibility that some of the 
nation’s 12,000 mammography clinics 
will go out of business over the next 
year if they cannot meet the stand- 
ards. 

The new rules were announced in 
Chicago by Dr. David A. Kessler, the 
Commissioner of Food and Drugs, ata 
meeting of the Radiological Society of 
North America. 

The standards, subject first to a 60- 
day comment period, will take effect 
next Oct. 1. They require that each of 
the nation’s 12,000 mammography 
clinics pass inspection and become 
accredited, have specialized equip- 


ment and specially trained tech- 
nicians, keep complete records of its 
performance and undergo annual 
audits. 

“Ten months from now,” Dr. Kessler 
said, “no mammography facility that 
fails to obtain Federal certification 
will be able to operate.” He said the 
new standards would insure that 
women who get mammograms have a 
good chance of detecting breast can- 
cer. Until now, the only standard was a 
voluntary one. 

The new standard is similar to the 
voluntary one in requiring high- 
quality equipment, regular calibra- 
tion, training for doctors and tech- 
nicians, and regular audits of the 
quality of a center’s mammograms. 

By PHILIP J. HILTS 


Briefly Noted 


Exercise Cuts Heart Attack Risk 

Two large new studies have provided 
the strongest evidence yet that a sud- 
den burst of physical activity can set 
off a heart attack. But even more im- 
portant, the studies showed a strong 
protective effect of regular physical 
activity. Overall, the risk of a heart at- 
tack during or just after heavy physi- 
cal exertion is two to six times greater 
than the risk during less strenuous ac- 
tivities or no activity, the studies 
showed. But regular physical activity 
diminished the added risk to practi- 
cally none at all. 

The findings will be published in 
Thursday’s issue of The New England 
Journal of Medicine. 


LaRouche to Get Parole in 1994 
WASHINGTON — Lyndon H. La- 
Rouche Jr., the political extremist who 
was convicted of fraud and income tax 
evasion in 1988, will be paroled from 
prison on Jan. 26, the United States 
Parole Commission has decided. 


Shuttle Flight Delayed 

CAPE CANAVERAL, Florida — Poor 
weather Wednesday forced a postpone- 
ment of the launching of the space shuttle 
Endeavour for its mission to repair the 
Hubble Space Telescope. Another 
launching attempt was scheduled for 
Thursday. 


Navy to Put Women in Combat 

WASHINGTON (AP)— The Navy will 
make its first major deployment of 
female sailors on combat vessels next 
year, Navy Secretary John Dalton said 
Wednesday. 


In Advance of Clinton Visit, Guest-List Fever Has Hollywood Shaking 


HOLLYWOOD — President. Clinton 
is facing a standoff in Beverly Hills 
that might well demand his personal 
intervention. 

At issue is the planning for the 
President’s visit to Beverly Hills on 
Saturday to raise money for the 
Democratic Party in two events 
that are to be crammed with movie 
stars and millionaire moguls. The 
visit is to be Mr. Clinton’s warmest 
embrace of the entertainment 
world since last spring, when the 
Washington-Hollywood romance 


got so many headlines that both 
sides apparently decided to cool it 
for a while. 

Now, some of Mr. Clinton’s strongest 
Democratic supporters here are upset 
over his plan to appear at a fund-rais- 
ing event at the Creative Artists Agen- 
cy, the most powerful talent agency, 
for a select group of nearly 400 people, 
most of them Creative Artists clients, 
including Kevin Costner, Warren 
Beatty, Dustin Hoffman, Geena Davis 
and Whoopi Goldberg. Many of the 
uninvited — movie types with money 


to burn who want to shake hands with 
the President but are not represented 
by the agency — are shouting “dis- 
crimination.” 

“Clinton has gotten involved in the 
agency wars,” said one prominent 
producer and Democrat. 

The accusations of discrimination 
are not based on such factors as race, 
sex or religion, but on the fact that 
performers or executives connected 
to other agencies have generally not 
been invited. 

By BERNARD WEINRAUB 
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Detroit Piston Bill Laimbeer Calls it a Career 


AUBURN HILLS, Michigan (AP) — 
Bill Laimbeer, realizing he had be- 
come the kind of player he despised, 
retired Wednesday at age 36. 

With all his teammates and the en- 
tire Detroit Pistons front office look- 
ing on, Laimbeer said he simply had 
lost his desire to compete. 

“When I saw players come in here 
who no longer are willing to sacrifice 
their body and mind, I used to advise 
them,” he said during a news con- 
ference at The Palace. “I'd goad them 
into it. If that didn’t work, I'd reject 
them. Now I’m one of those players.” 

Laimbeer said he knew before train- 
ing camp this season could be his last. 


“Coming to camp, my goal was to 
make it through the season,” he said. 
“I knew that I did not feel like doing it 
anymore. But I wanted to help the 
franchise. I thought maybe we'd get off 
to an 8-0 start, or something, and I’d 
feel better about things.” 

That didn’t happen, of course. The 
Pistons were 5-7 when Laimbeer made 
up his mind Monday. He told his team- 
mates of his decision before their 
game Tuesday night in Cleveland. 
They lost that game, too, with Laim- 
beer on the bench. ‘ 

“I just felt all the negative factors 
were too great to overcome,” Laim- 
beer said. 


N.H.L. Referees’ Strike Ends in New Contract 


TORONTO (AP)—TheN.H.L.'s regular 
referees and linesmen will return to the 
ice Thursday night after the league and 
its striking officials ratified a four-year 
contract Wednesday. 

The agreement gives the officials 
pay raises ranging from $18,000 to 
$84,000 and ends the use of replace- 
ment officials whose performance was 
severely criticized by many players. 
The replacements, brought in when 
the strike began Nov. 15, worked their 
final six games Wednesday night. 

Don Meehan, chief negotiator for the 
N.H.L. Officials Association, said the 
58 striking officials voted 


“overwhelmingly” for ratification, but 
he would not reveal the exact tally. 

The contract, retroactive to the start 
of the season, was agreed to in prin- 
ciple after a nine-hour negotiating 
session Tuesday outside Montreal. 
The officials had been without a con- 
tract since August. 

Among those relieved that the strike 
was over was Kerry Fraser, a referee 
the last 15 years. 

“I’m so anxious to get back to work, 
and the feeling I have now is that the 
league office and the N.H.L.O.A. saw 
the league had a problem and acted on 
it,” he said. 





Weather 


U.S. Cities Following are the highest and lowest 
temperatures for the 22 hours ended 10 P.M. (E.S.T.) 
yesterday, the precipitation for the 24 hours ended 8 
P.M. (E.S.T) yesterday and expected conditions for 
today and tomorrow. Conditions: C-cloudy, F-fog, 
H-haze, !-ice,PC-partly cloudy, R-rain, Sr-showers, 
S-sunny, Sn-snow,SS-snow showers, T-thunderstorms. 


Cities Yesterday Today Tomorrow 
Atlanta 53/39 0 60/389 PC 61/45 C 
Boston 37/26 0 48/31 S 5239 C 
Chicago 47/26 0 44/38 R 41/30 C 
Dallas 68/57 0 63/59 T 58/50 R 
Denver 49/30 0 528/25 PC 43/21 PC 
Detroit 43/27 0 45/36 Sr 44/37 C 
Kansas City 54/34 0 48/33 C 45/35 PC 
Los Angeles 76/52 O 75/448 S 79/50 S$ 
Miami so73. 0 81/772 PC «(8272 Sr 
New York City 46/34 0 50/34 PC 55/44 PC 
Philadelphia 48/32 0 50/33 PC 55/40 C 
Phoenix 71/46 O 73/447 S 75/49 S 
San Francisco 60/42 0 64/46 S 62/44 S 
San Juan 8570 O 86/72 PC 86/72 PC 
Washington 46/30 0 49/34 S 57/40 PC 


Foreign Cities Following are the highest and 
lowest temperatures and precipitation (in inches) for the 
24 hours ended 10 P.M. (E.S.1.) yesterday and the 
normal temperature range for this time of year. 

“Not available trc-trace. 


Cities Yesterday Norm 
Acapulco , 5 Oo 88/70 
39 = ©=©63/ 50 

tre 79/59 

31 43/ 34 

04 70/61 

0 64/ 48 

03 46/37 

12 54/37 

0 66/ 45 

10) 86/ 73 

0 34/19 

04 45/36 

tre 957/45 

01 88/73 

0 75/63 

0 55/37 

0 37/25 





Briefly Noted 


Wadkins To Captain Ryder Team 

PALM BEACH GARDENS, Florida 
(AP) — Lanny Wadkins will go to his 
ninth Ryder Cup. The question is 
whether it will be as a player, the cap- 
tain of the U.S. team, or both. 

“JT still think of myself first as a 
player,” Wadkins said Wednesday 
after the P.G.A. announced he would 
serve as captain of the 1995 United 
States team that will play Europe’s 
best at Oak Hill in Rochester, New 
York. 





Cuban Players Urged to Defect 

SAN JUAN, Puerto Rico (AP) — A 
small plane trailing a banner saying 
“Cubans Defect Now” flew over a 
stadium hours before Havana's 
baseball team was to play asquad which 
included some major leaguers. It was 
the latest attempt by exiles to encourage 
defection of Cubans. Forty have 
defected, and 32 of them have sought 
political asylum so far, five of them Wed- 
nesday. The plane flew over 20,000-seat 
Hiram Bithorn Stadium about the time 
the Cuban squad was to practice. 


Former N.B.A. Player Killed 

DETROIT (AP)— Former New Jersey 
Nets player Robert “Bubbles” Haw- 
kins, 39, was found shot to death. 
Police said they found the body Sun- 
day night in a suspected crack house. 
Hawkins was drafted in 1975 out of Il- 
linois State by Golden State. He moved 
to New Jersey, where he played for the 
Nets in 52 games in 1976 but was cut 15 
games into the 1977 season after hold- 
ing out for a bigger contract. 


Scoreboard 





Tuesday’s Games 


National Hockey League 
Boston 5, Quebec 2 
N.Y. Islanders 6, Washington 4 
N.Y. Rangers 3, New Jersey 1 
Dallas 2, Calgary 2, tie 
Winnipeg 8, Los Angeles 6 


National Basketball Association 
Seattle 92, Philadelphia 80 
Portland 123, Miami 109 
Atlanta 122, Boston 114 
Cleveland 92, Detroit 74 : 
Chicago 132, Phoenix 113 
Houston 102, Milwaukee 91 
Utah 103, Denver 92 
Golden State 103, Dallas 91 


